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TO THE MEMBERS OF
VIZAG GENERAL CARGO BERTH PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of VIZAG GENERAL CARGO BERTH
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31 March, 2016,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards prescribed
under section 133 of the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder and the Order under section 143
(11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial

statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given

to us,

the aforesaid financial statements give the information required by the Act in the

manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March, 2016, and
its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

f)

g)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

In our opinion, the financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, as applicable.

On the basis of the written representations received from the directors as on 31 March,
2016 taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March, 2016 from being appointed as a director in terms of Section 164 (2) of
the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses - Refer Note
22.1 (iv) to the financial statements;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company - Refer Note 22.1 (v) to the

financial statements;
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2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Goiomen Canmidd.

Jitendra Agarwal
Partner
(Membership No. 87104)

Gurgaon, 22 April, 2016
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ANNEXUR TO THE INDEP ENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of VIZAG GENERAL
CARGO BERTH PRIVATE LIMITED (“the Company”) as of 31 March, 2016 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)

e
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provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company: and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March, 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

dmm-p @ Mwﬂl
Jitendra Agarwal
Partner
(Membership No. 87104)

Gurgaon, 22 April, 2016
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EXUREBT INDEPEND AUDITORS’ ORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

l.

vi.

vii.

In respect of its fixed assets:

a. The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

b. The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides
for physical verification of all the fixed assets at reasonable intervals. According to the
information and explanations given to us, no material discrepancies were noticed on
such verification.

c. With respect to immovable property of land that is freehold, according to the
information and explanations given to us and the records examined by us and based
on the examination of the registered sale deed provided to us, we report that, the title
deed of such immovable property is held in the name of the Company as at the
balance sheet date. In respect of immovable property of Building that have been
constructed on land obtained under Concession Agreement from Visakhapatnam Port
Authorities and disclosed as fixed asset in the financial statements, the Concession
Agreement is in the name of the Company, where the Company is the Concessionaire
in the agreement.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the Register maintained under
Section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees and
securities and hence reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits. Also, according to the information and explanations given to
us, there are no unclaimed deposits, hence the provisions of Sections 73 to 76 of the
Act do not apply to the Company.

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules,
2014, as amended prescribed by the Central Government under sub-section (1) of Section
148 of the Companies Act, 2013, and are of the opinion that, prima facie, the prescribed
cost records have been made and maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

According to the information and explanations given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues,

including Provident Fund, Income-tax, Service Tax, Customs Duty, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

h
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viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

We are informed that the provisions of Employees’ State Insurance are not applicable to
the Company and that the operations of the Company did not give rise to any liability for
Excise Duty.

b. There were no undisputed amounts payable in respect of Provident Fund, Income Tax,
Service Tax, Customs Duty, Value Added Tax, Cess and other material statutory dues in
arrears as at 31 March, 2016 for a period of more than six months from the date they
became payable.

c. There are no dues in respect of Income Tax, Service Tax, Customs Duty and Value
Added Tax as on 31 March, 2016 on account of disputes.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to banks and dues to debenture
holders. The Company has not taken loans or borrowings from financial institutions and
government,

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
Order is not applicable.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year,

The Company has not paid/ provided any managerial remuneration and hence reporting
under clause (xii) of the Order is not applicable to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding, subsidiary or associate company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of

India Act, 1934.
For Deloitte Haskins & Sells LLP

Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Chniater Lyl

Jitendra Agarwal
Partner
(Membership No. 87104)

Gurgaon, 22 April, 2016



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH, 2016

See accompanying notes forming part of the financial
statements

In terms of our report attached

Particulars Note As at As at
No. 31.03.2016 31.03.2015
(Rupees) {Rupees)
A EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share capital 3 321,080,000 321,080,000
(b} Reserves and surplus 4 (576,514,802) (523,365,493)
2 Non-current liabilities
(a) Long-term borrowings 5 2,711,902,084 2,250,000,000
3 Current liabilities
(a) Short-term borrowings 6 1,935,000,000 245,042,983
(b) Trade payables
i. Total outstanding dues of micro enterprises and - -
small enterprises (see note 22.11)
i, Total outstanding dues of creditors other than 74,275,151 72,042,083
micro enterprises and small enterprises
{c) Other current liabilities 7 954,861,209 3,584,171,435
(d) Short-term provisions 8 6,251,438 5,484,025
5,426,855,080 5,954,455,033
B ASSETS
1 MNon-current assets
(a) Fixed assets
{i) Tangible assets 9 5.095,510,127 5,478,4599,193
{ii) Intangibie assets 9 418,923 2,070,820
(b) Long-term loans and advances 10 135,239,004 77,681,239
2 Current assets
(a) Current investments 11 - 248,796,100
(b) Inventories f 43,029,768 33,081,721
(¢} Trade receivables 13 114,309,517 68,246,195
{d) Cash and cash eguivalent 14 18,070,680 16,184,108
(e} Short-term loans and advances 15 17,329,328 16,801,198
(f} Other current assets 16 2,047,733 13,004,459

—5.426.855.080 __ 5.954,455.033

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors

Chartered Accountants

Qliv:/-ﬁm C’mnﬁ!ﬂ

w0 i

Jitendra Agarwal D.D. Jalan Pratik Agarwal
Partner Director Director
VS Ganesh ra Matta

Chief Financial Officer any Secretary

Place: Mumbai
Date: 22 April, 2016

Place: Gurgaon
Date: 22 April, 2016




RTH PRIVATE LIMITED

MAR 16

Particulars Note For the year ended For the year ended
No. 31.03.2016 31.03.2015
{Rupees) (Rupees)
Income
{a) Revenue from operations 17 1,745,385,196 1,661,578,907
(b} Other income 18 5,181,947 174,704,180

Total Revenue

Expenses:

{a} Employee benefits expense

(b) Finance costs

(¢} Depreciation and amortisation expense
{d} Other expenses

Total expenses

Profit/({Loss) before tax
Tax expense
Profit /(Loss) for the year

Earmings per equity share

{Nominal value of share Rs. 10 each}
- Basic

- Diluted

See accompanying notes forming part of the financial
statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

r meﬁl

Jitendra Agarwal
Partner

Place: Gurgaon
Date: 22 April, 2016

1,754,567,143 1,836,283,087

19 65,815,098 61,781,220
20 300,855,668 317,927,798
9 459,547,532 454,127,749
21 981,498,154 1,010,932,172

1807716453 ____ 1,844,768,939

(53,149,309) (8,485,852)

(53,149,309} (8,485 852)

22.9

{1.66) (0.45)
(1.66) (0.45)

For and on behalf of the Board of Directors

PR R N ¥

D.D. Jalan
Director

&

VS Ganesh
Chief Financial Officer

/

P
Pratik Agarwal
Director

Place: Mumbai
Date: 22 April, 2016




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2016

Particulars Note Year ended Year ended
No. 31.03.2016 31.03.2015
(Rupees) (Rupees)
A. Cash flows from operating activities
Net profit/ {loss) before tax (53,149,309) (8,485,852)
Adjustments for :
Depreciation and amortisation expense 459,547,532 454,127,749
Finance costs 300,855,668 317,927,798
Interest income (1,203,254) -
Net (gain} on sale of investments (5,978,468) (12,044 ,807)
Liabilities / provisions no langer requirad writtan back (41.,665,360) &
Net unrealised exchange (gain) / loss 212,244 (10,937 160}
Operating profit before working capital changes 658,619,053 740,587,728
Adjustments for (increase) / decrease in operating assets:
Inventories (9.948,047) (29,861,999)
Trade receivables (46,063,322) 12,403,497
Short-term loans and advances {528,131) 92,586,263
Long-term loans and advances (57,557,765} (48.684,332)
Other current assets 11,229,655 (13,500,909)
Adjustments for increase / (decrease) in operating llabilities:
Trade payables 43,898,428 4,731,106
Cther current liabilities (62,940,614) {646,017,257)
Short-term provisions 767,413 185,958
Net cash flow from/(used in) operating activities (A) 537,476,670 112,434,055

B. Cash flows from investing activities

Capital expenditure on fixed assets including capital advances

Purchased of current investments not considered as cash and cash eguivalents

(16,552,189)
(948,000,000)

(29,827,850)
{1,543,400,000)

Proceeds from sale of current investments 1,202,774,568 1,521,279,327

Interest received 120,325 -

Net cash flow from/(used in) investing activities (B) 238,342,704 (51,948,523)

C. Cash flows from financing activities

Proceeds from issue of equity shares - 153,000,000

Proceeds from long-term borrowings 1,164,922,606 =

Proceeds from short-term borrowings 1,935,000,000 152,878,140
(3,393,533,918) (26,326,471)

Repayment of shart-term borrowings

Interast and finance charges paid

Rollover gain/(loss) on forward cover (net)

Net cash flow from/(used in) financing activities (C)

(317,927,798)
(12,754.098)
(51.130.227)

(480,321,490)

(773.932,802)

MNet (decrease)/increase in cash and cash equivalent (A+B+C) 1,886,572 9,355,305
Cash and cash equivalents at beginning of the year 16,184,108 6,828,803
Cash and cash equivalents at the end of the year i4 18,070,680 16,184,108

In terms of our report attached
For Deloitte Haskins & Sells LLP

Chgrtered Accountants
: nmﬁ
Qﬁwm Q o
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Jitendra Agarwal D.D. Jalan Pratik Agarwal
Partner Director Director
N
VS Ganesh

Chief Financial Officer

Place: Mumbai
Date: 22 April, 2016

Place: Gurgacn
Date: 22 April, 2016




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

1.

(a)

(b)

(<)

(d)

(e)

)

Company's overview

Vizag General Cargo Berth Private Limited (the “Company”) has been set up to develop, establish, construct, operate and
maintain a preject related to mechanization of Coal Handling Facilities and Upgradation of General Cargo Berth at outer harbour
of Visakhapatnam port (the “Project”) under Design, Build, Finance, Operate and Transfer ("DBFOT"} basis. A 'Concession
Agreement' entered Into between the Company and Board of Trustees for Vishakhapatnam Port (the "Concessioning Authority”)
granted the Company an exclusive licence for designing, engineering, financing, constructing, equipping, operating and
maintaining the Project.

The Concession is granted for a period of 30 years commencing frem 8 October, 2010 i.e. Date of Award of Concession. The
Company started its commercial operations effactive 15 March, 2013. The Company is entitled to recover taniff notified from
time to time by the Tariff Authority for Major Ports, from the users of Project Facilities and Services. On the expiry of the
Concession period the Company shali transfer the Project Assets to the Concessioning Authority in accordance with the
Concession Agreement.

Significant Accounting Policies:

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles
in India (Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013. The
financial statements have been prepared on accrual basis under the historical cost convention. The accounting policies adopted
in the preparation of the financial statements are consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities {including contingent liabilities} and the reported
income and expenses during the year. The Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognised in the periods in which the results are known / materialise.

Inventories

Inventories are valued at the lower of cost on on first in first out basis (FIFQ) and the net realisable value after providing for
obsolescence and other losses, where considered necessary. Cost includes all charges in bringing the goods to the point of sale,
including octroi and other levies, transit insurance and receiving charges.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash eguivalents are short-term balances (with an original
maturity of three months or less from the date of acquisition), highly liguid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from operating, investing and financing activities of the Company are segregated based on the available information.

Depreciation and amortisation

Depreciable amount for assets is the cost af an asset, or other amount substituted for cast, and its estimated residual value is
considered as zero because on the expiry of the concession period the Company shall transfer the Project Assets to the
Concessioning Authority in accordance with the Concession Agreesment.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in Schedule
II to the Companies Act, 2013 except in respect of the following categories of assets, in whose case the life of the assets has
been assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage of the
asset, the operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers
warranties and maintenance support, etc.:

Assets Depreciated Life Rate of Depreciation
i} Tanaible Assets
- Buildings, Offica Buildings, Factory Buildings and Berth 27 Years 3.70%
- Plant and Machinery & Railway Sliding 3-15 Years 6.67% - 33.33%
~ Office Equipment 5 Years 20%
- Furnitura and fixtures 10 Years 10%

ii} Intangible assets are amortised over their estimated usefu! life on straight line methaod.
- Computer Software is amortised over the estimated useful of 3-5 years.




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(g}

(h)

(i}

(i)

(k)

m

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company. Revenue is
recognised anly when it can be reliably measured and it is reasonable to expect ultimate coliection. Revenue on transactions of
rendering services is recognised to the extent the services are actually rendered. Revenue from carge handling and storage is
recognised on proporticnate completion method based on service performed.

Other income

Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive It is established.

Fixed assets (Tangible/Intangible}

Fixed assets are stated at cost of acquisition/construction (exclusive of available Central and State VAT credit) less accumulated
depreciation/amertization and Impairment loss if any. Costs include non-refundable taxes and duties, borrowing costs and other
expenses incidental to acguisition.

Fareign currency transactions and translation

i. Initial r nition:

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of
the transaction or at rates that clasely approximate the rats at the date of the transaction.

ii. Measurement at the balance sh :

Foreign currency monetary items (other than derivative contracts) of the Company, outstanding at the balance sheet date are
restated at the year-end rates. Non-monetary items of the Company are carried at historical cost.

i, E it 1

Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and liabilities of the
Company are recegnised as income or expense in the Statement of Profit and Loss.

i e differe on long-term forei ary items:

The exchange differences arising on settlement / restatement of long-term foreign currency monetary items are capitalised as
part of the depreciable fixed assets to which the monetary item relates and depreciated over the remaining useful life of such
assets. If such monetary items do not relate to acguisition of depreciable fixed assets, the exchange difference is amortised
over the maturity period / upto the date of settlement of such monetary items, whichever is earlier, and charged to the
Statement of Profit and Loss.

Investments

Current Investments are stated at lower of cost and fair value. Dividend Income is accounted when the right to receive dividend
is established.

Employee benefits
Employee benefits include pravident fund, gratuity fund and compensated absences.

Defined contri ion plan
The Company’s contribution to provident fund is considered as defined contribution ptans and is charged as an expense based
an the amount of contribution required to be made and when services are rendered by the employees,

Defined benefit plans

For defined benefit ptans in the form of gratuity fund, the cost of providing benefits is determined using the Projected Unit
Credit method, with actuarial vaiuations being carried out at each balance sheet date. Actuarial gains and losses are recognised
in the Statement of Profit and Loss in the period in which they occur. Past service cast is recognised immediately to the extent
that the benefits are already vested and otherwise is amortised on a straight-line basis over the average period until the
benefits become vested. The retirement benefit obligation recocgnised in the Balance Sheet represents the present value of the
defined benefit cbligation as adjusted for unrecognised past service cost, as reduced by the fair value of scherne assets. Any
asset resulting from this calculation is limited to past service cost, plus the present value of available refunds and reducticns in
future contributions to the schemes.
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{m

—

{n)

(o)

(r)

Short-term employee benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by
employees are reccgnised during the year when the employees render the service. These benefits include performance
incentive and compensated absences which are expected to occur within twelve manths after the end of the period in which the
employee renders the related sarvice.

The cost of short-term compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entilermnent of
future compensated absences; and

{b) in case of non-accumulating compensated absences, when the absences occur.

Long-term employee benefi

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee
renders the refated service are recognised as a llability at the present value of the defined benefit obligation as at the balance
sheet date less the fair value of the plan asssts out of which the obligations are expected to be settied.

Borrowing cost

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of
funds to the extent not directly related to the acquisition of gqualifying assets are charged to the Statement of Profit and Loss
over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of capitalisation of such
asset are is added to the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of
Profit and Loss during extended periods when active development activity on the qualifying assets is interrupted.

Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor are
recognised 25 operating leases. Lease rentals under operating leases are recognised in the Statement of Profit and Loss on 2
straight-line basis over the lease term.

Earnings per share

Basic earnings per share is computed by dividing the profit / {loss) after tax by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post
tax effect of extraordinary items, If any) as adjusted for dividend, interest and other charges to expense or income (net of any
attributable taxas) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered
for deriving basic earnings per share and the weighted average number of equity shares which could have been issued on the
cenversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion ta
equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date. The dilutive potential
equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. average market
value of the outstanding shares). Dilutive potential equity shares are determined independentiy for each period presanted.

Taxes on Income

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable
tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay
normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is highly probable that future
economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income
that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the
tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities are recognised for
all timing differences. Deferred tax assets are recognisad for timing differences of items other than unabsorbed depreciation
and carry forward losses only to the extent that reasonable certainty exists that sufficient future taxable income will be
available against which these can be realised. However, if there are unabsorbed depreciation and carry forward of losses and
items relating to capital losses, deferred tax assets are recognised only if there is virtual certainty supported by convincing
evidence that there will be sufficient future taxable income available to realise the assets. Deferred tax assets and liabilities are
offset if such items relate to taxes on income fevied by the same governing tax laws and the Company has a legally enforceable
right for such set off. Deferred tax assets are reviewed at each balance sheet date for their realisability.

Current and deferred tax relating to items directly recognised in reserves are recognised in reserves and not in the Statement
of Profit and Loss.
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(q) Impairment of assets

(r)

(s)

The carrying values of assets / cash generating units st each balance sheet date are reviewed for impairment if any indication
of impairment exists. The following intangible assets are tested for impairment each financial year even if there is no indication
that the asset is impaired:

- an intangible asset that is not yet available for use; and
- an intangible asset that is amortised over a period exceeding ten years from the date when the asset is available
for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for such excess
amount. The impairment foss is recognised as an expense in the Statement of Profit and Loss, uniess the asset is carried at
revalued amount, in which case any impairment loss of the revalued asset is treated as a revaluation decrease to the extent a
revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by discounting
the future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset {other than a revalusd asset) in earlier accounting
periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of Profit and
Loss, to the extent the amount was previously charged to the Statement of Profit and Loss. In case of revalued assets such
reversal is not recognised.

Provisions and contingencies

A provisian is recognized when the Company has a present obligation as a result of past event and it is probable that an cutflow
of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to settle the obligation at the balance sheet
date, These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

A contingent liability is disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A
contingent asset is neither recognized nor disclosed.

Derivative financial instruments

In order to hedge its exposure to foreign exchange, the Company enters into forward and other derivative financial
instruments. The Company does not hold any derivative financial instruments for speculative purposes.

Derivative financial instruments are initially recorded at their fair value on the date of the derivative transaction and are re-
measured at their fair value at subsequent balance sheet dates.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the Statement of
Profit and Loss. The hedged item is recorded at fair value and any gain or loss is recorded in the Statement of Profit and Loss
and is offset by the gain or loss from the changes in fair valuation of hedging instrument.

Changes in the fair value of derivatives that are designated and qualify as cash flow hedges and are determined to be an
effective hedge are recognized in equity in the hedging reserve account. The gain or foss relating to the ineffective portion is
recognized in the Statement of Profit and Loss. Amounts accumulated in the equity are recycled to the Statement of Profit and
Loss in the periods when the hedged item affects profit and loss.

If a2 hedge of a forecast transaction subsequently results in the recognition of a non-financial asset or a non-financial liability, or
a forecast transaction for a non-financial asset or non-financial liability becomes a firm commitment for which fair value hedge
accounting is applied, the associated gains and losses that were recognised directly in equity are removed, and are included in
the initial cost or other carrying amount of the asset or liability.

Derivative financial instruments that do not qualify for hedge accounting are marked to market at the Balance Sheet date and
gains or losses are recognized in the Statement of Profit and Loss immediately.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer
qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in equity is kept in equity
until the forecast transaction cccurs. If a hedged transaction is no longer expected o occur, the net cumulative gain or loss
recognized In equity is transferred to the Statement of Profit and Loss.
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(t)

(u)

)

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the
amaunk recoverable can be measured reliably and it is reasonable to expect ultimate collection.

Service tax input credit

Service tax input credit is accounted for in the books in the period in which the underying service recelved is accounted and
when there is reasonable certainty in availing / utilising the credits.

Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilitles as current and non-current.
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3 Share capital

As at 31.03.2016 As at 31.03.2015
Number of Rupees Number of Rupees
shares shares
Autharised
Equity shares of Rs. 10 each with voting rights 50,000,000 500,000,000 50,000,000 500,000,000
Issued, su ibed a
Equity shares of Rs. 10 each with vaoting rights 32,108,000 321,080,000 32,108,000 321,080,000
32,108,000 321,080,000 32,108,000 321,080,000
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the
reporting period:
As at 31.03.2016 As at 31.03.2015
Particulars Equity Shares Equity Shares
Number of Amount in Number of Amount in
shares Rupees shares Rupees
Shares outstanding at the beginning of the year 32,108,000 321,080,000 10,000 100,000
Shares issued during the year - - 32,098,000 320,980,000
Shares outstanding at the end of the year 32,108,000 321,080,000 32,108,000 321,080,000
{ii) Details of shares held by the holding Company:
As at 31.03.2016 As at 31.03.2015
Particulars — _ FEquityShares Equity Shares
Number of % of Holding Number of % of Holding
sharesheld =~ = sharesheld
Vedanta Limited {Formerly Sesa Sterlite Limited), 32,107,000 99.997% 32,107,000 99,997%

holding Company

(iii) Details of shares held by each shareholder holding more than 5% shares :

As at 31.03.2016 As at 31.03.2015
Name of Sharehoider Number of % of Holding Number of % of Holding
shares held shares held
(a) Vedanta Limited (Formerly Sesa Sterlite 32,107,000 99,997% 32,107,000 99.997%
Limited)
(b} Leighton India Contractors Private Limited 1,000 0.003% 1,000 0.003%

(iv) The Cormpany has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
entiled to one vote per share. In the event of liguidation of the Company, holder of equity shares will be entitled to
receive remaining assets of the Company after distribution of all preferential amount. The distribution will be in proportion
to the number of equity shares held by the shareholders.
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As at As at
31.03.2015
{Rupees) {Rupees)
4 Reserves and surplus X
{a) Surplus/(deficit) in the Statement of Profit and Loss
Balance at the beginning of the year (523,365,493) (514,879,641)
Add: Profit/{Loss) for the year (53,149,309) (8,485,852)
Clasing balance at the end of the year {576,514,802) (523,365,493)
5 Long -term borrowings
(a) Non convertible debentures {secured) - 750,000,000
(See note (i) below for security created and terms of repayment)
(b} Compulsery convertible debenture {unsecured) 1,500,000.000 1,500,000,000

1,500,000, 0.1% compulsory convertible debentures of Rs. 1,000
each fully paid up. {(see note (ii) below)
(¢} Buyers credit (secured)

(See note (iil) below for security created on buyers credit and note 1,211,902,084 -
(iv) below for interest rate and terms of repayment)

2,711 .902,084 2,250,000,000
Motes:

(i) The Company had issued 9% Secured Non Convertible Debentures ("NCDs")" of Rs. 1,000,000 each to IDFC Limited (the
“arranger”), in the month of May, 2013 amounting to Rs. 300 Crores for refinancing of Rupee Term Loan and for other general
corporate purposes. The NCD's carry coupon rate of 9% which is payable annually. The NCD's are redeemable at the end of the
3rd years from the date of allotment i.e. 8 May, 2013, earlier redemption of these debentures can happen by way of exercising
put and call option at the end of 2nd year i.e B8 May, 2015. The NCD's are listed on Bombay Stock Exchange of India Ltd. On 8
May, 2015 debentures holders excercised the put option to the extent of Rs. 225 Crore and the same amaount has been paid to
debenture holders. The balance Rs. 75 Crore has been disclosed under current maturities of long term borrowings in other
currant liabilities (see note 7) which is due on 8 May, 2016,

Mon Convertible Debentures are secured by 1.1 times of the face value of outstanding debentures, by way of charge on the
fixed assets of the Company.

(ii) The Company had issued 0.1% Unsecured Compuisorily Convertible Debentures (“CCDs")’ of Rs. 1,000 each to Vedanta
Limited (Formerly Sesa Sterlite Limited) {the "Subscriber”}. The CCDs were allotted to the Subscriber on 28 March, 2011 at Rs,
650 called up per CCD and the balance Rs. 350 was called upon during the year ending 31 March, 2012, At the end of the 7th
year from the date of zllotment each of the CCDs shall be compulsorily convertible into eguity shares of the Company of Rs.
11.10 each i.e. each CCD shall be converted into 90 equity shares of Rs. 10 each at a premium of Rs. 1.10 per share.

(iii) During the previous year, Buyer credit from Axis Bank Limited was secured by (i) a first pari passu floating charge /
assignment of all revenues and receivables of the Company from the Project or otherwise; (ii} first pari passu floating charge
on all the Company's immovable and movable assets (excluding Praject Site as defined in Concession Agreement (CA)); (iii} a
first pari passu floating charge on all intangible assets (other than project site as defined in CA) including but not limited to the
goodwill, undertaking, uncailed capital, and Intellectual Property Rights of the Company; (iv) a first pari passu floating charge
on the Escrow Account (v) Secured by Corporate Guarantee of the Vedanta Limited (Formerly Sesa Sterlite Limited) which was
valid till the tenure of the buyers credit facility. Charge on assets was governed by terms of Concession Agreement (CA).

During the year, on 29 May, 2015, the Company has refinanced the buyers credit from Axis Bank Limited to ICICI Bank and
rolled over the buyers credit for 2 more years ( i.e. from 3 years to 5 years) after considering the RBI Guidelines for
Infrastructure companies. Buyers credit from ICICI bank is secured by corporate gurantee provided by Vedanta Limited.

(iv) (a) During the previous year, the rate of interest for buyers credit from Axis Bank Limited rangas from 0.85% to 2.24% and
other terms of repayment for these buyer's credit are based on the agreement ranges from 15 months to 36 months with the
respective banks and the nature of such buyer's credit.

(b} The rate of interest for buyers credit from ICICI Bank ranges from 1.45% to 2.24% and other terms of repayment for these
buyer's credit are based on the agreement entered between the Company and ICICI Bank. Repayment of Buyers Credit can be
made at any time during the tenure of the agreement (29 May, 2015 to 28 May, 2017).
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As at As at
{Rupees) (Rupees)
6 Short-term borrowings
(a) Buvers credit (Secured) . 245,042,983

(For security created on Buyers Credit see See note 5(iii) and also
see note 5(iv) for rate of interest and terms of repayment)
{b) Loans and advances from related parties (unsecured) 1,935,000,000 -
Vedanta Limited (Formerly Sesa Sterlite Limited)
(See note below for details)

1,935,000,000 245,042 583
Note: The Company had obtained inter-corporate loan of Rs. 225 Crore from Vedanta Limited (Formerly Sesa Sterlite Limited}

on 6 May, 2015 to henour put cption exercised by the NCD debentures holders to the tune of Rs, 225 Crore on 8 May, 2015.
The interest rate on above lban is 9% p.a. The loan is repayable on demand.

7 Other Current Liabilities

(a) Current maturities of long-term borrowings (see note below) 750,000,000 3.148,490,935
{b} Interest accrued but not due on borrowings 63,411,255 242,877,077
(¢} Advance from customers 20,578,700 800,000
{d) Security deposit from vendors 5,079,355 3,797,165
(e} Other payables :
- Statutory dues 8,218,915 7,222,912
- Payables for capital goods (including retention money) 307,449 16,946,395
- Due to related parties - See Note 22.6(b) 46,166,557 15,323,164
- Other financial liabilities - derivatives 11,699,852 95,988,477
- Royalty (payable to Vishakhapatnam Port Trust) 52,725,309

—_ 40399126
954 861,209 3,584,171,435

Note: Current maturities of long-term borrowings comprises :

(a) Non convertible debentures (secured) 750,000,000 2,250,000,000
(See note 5(i) for security created and terms of repayment)
(b} Buyers credit from Axis Bank Limited (Secured) - 898,490,935

(See note 5(iii) for security created on Buyers Credit and note 5(iv})
for interest rate and terms of repayment)

750,000,000 3,148.490.935
8 Short-term provisions
Provision for employee benefits (net)
(a} Provision for compensated absences 3,620,339 3,645,403
(b} Provision for gratuity 2.631.099 1.838.622
6,251,438 5,484,025

M
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10

11

12

i3

14

15

16

Long-term loans and advances
{Unsecured, considered good)

{a) Advance tax
(b) Security deposits

Current investments

Investments in M | Fynds-Un

- Birla Sun Life Cash Plus - Growth

- ICICI Pru Liguid Plan Reg - Growth
- Kotak Liguid Plan A - Growth

- Reliance Liguidity - Growth

- UTI Liguid Cash Inst - Grawth

Inventories
(AL lower of cost and net realisable value)

Stores and spares

Trade receivables
{(unsecured, considered good)

Trade receivables outstanding for 2 period exceeding six months from the
date they are due for payment
Other trade recelvables

Note: Trade receivables include debts due from:

- Private company in which director is 2 director

Cash and cash equivalent

Balances with banks in current account

Short-term [oans and advances
(Unsecured, considered good)

(a8) Prepaid expenses

(b} Dues from related parties

{c} Advances to employees

{(d} Balance with central excise/Service Tax authorities
(e) Advance to supliers

Other Current assets

(8} Unbilled revenue

(b) Unamortised expense - ancillary borrowing costs
{c) Unamortized forward premium

(d} Interest accrued

(e} Insurance claim receivable

As at As at
21.03.2016 31,03.2015
{Rupees} {Rupees)
109,187,776 60,167,711
26,051,228 17,513,528
135,239,004 77,681,239
- 50,446,158
= 48,992,652
- 49,616,374
- 49,857,534
- 49,883,382
= 248,796,100
43,029,768 33.0
17,022,351 =
97,287,166 68,246,195
114, 309,517 68,246,195
55,550,821 3,320,054
18,070,680 16,184,108
4,727,057 5,530,407
= 127,196
25,000 34,600
12,050,789 11,108,995
526,482 -
17,329,328 16,801,198
1.763.246 -
35,707 2,427,630
65,851 1,760,289
1,082,929 =
- 8,906,550
2,947,733 13,094,459
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17 Revenue from operations

{a) Sale of services :
- Income from port operations

(b} Cther operating revenues:
- Liabilities / provisions rio longer required written back (net}
- Sgrap sales

Total Revenue from Operations
18 Cther income

{a} Intersst income
(b} Met gain on sale of current investments
{c} Other non-operating income (refer note below)

P : Other non- i
iy Liguidated damages
ii) Miscelianeous income

19 Employee benefits expense

{2} Salaries and incentives
{H} Contribubions to provident and other funds
{c) Staff weifare expenses

20 Finance costs

{a) Interest expense
{i} on lopans
{if} on debentures
(b} Other borrowing costs

21 Other expenses

(a} Consumption of stores and spare parts
{b} Repairs and maintenance - machinery

(c) Repairs and maintenance - others

{d} Royalty

{2} Power and fue!

{f} Material handling expenses

{g} Demmurage charges

{h} Port operation and maintenance expenses
(i} License fees for Land

{1} Legal and professional

(k) Payment to auditors (see note beiow)

(1) Security expenses

{m} Insurance

{n) Travelling and conveyance

{o) Rates and taxes

{p} Directors sitting fees

{9} Net foss on foreign currency transactions and translation
{r1 Miscellanacus expenses

Mote:

Payment to auditors include the following payment (excluding

service tax)
{a} To statutory auditars

Year ended
31.03.2016
{Rupees)

1,701,582,872

41,565,360
2,136,564

Year ended

{Rupees)
1,659,129,358

2,449,549

1,745,385,196

1,661,578,907

1,203,254 -
5,978,468 12,044,809
2,000,225 162,659,371
9,181,947 174,704,180
1,237,673 162,659,371

762,552 -
2,000,225 162,659,371
55,588,151 53,237,036
5,512,879 5,486,776
4,713,528 3,057,408

65815098

61,781,220

191,653,278 22,988,230
90,267,125 271,500,001
18,935,265 23,428,567

300,855,668 317,927,798
29,082,611 25,969,691
5,604,393 3,113,750
2,956,027 $,657,438

644,447,652 565,058,506
$7,895,011 106,688,890
40,108,528 38,795,557

3,475,371 10,942,014
69,250,980 56,943,816
31,954,953 31,328,387
13,371,570 11,633,073

:,928,607 1,537,230

8,250,536 6,658,559

8,503,182 6,857,006

3,606,148 2,797,331

3,060,828 2,404,085

426,000 :

1,313,684 17,602,329

14,366,175 12,900,219
981,488,154 1,010,932,172
750,000 850,000

425,

411,000

1,928,607
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22
22.1

-

22.4

Additional inf 4 the Financial St ki

Contingent liabilities, Commitments and others:

As at As at
31.03.2015
(Rupees) (Rupees)
Contingent liability: 385,051,500 385,051,500

The Company has export obligations of Rs. 3,076,618,140
(previous year Rs. 3,076,618,140) against the import licenses
taken for import of capital goods under Export Promotion Capital
Goods and Advance Licenses. In case the Company does not meet
the required export obligation it has to pay the duty saved amount
against the said import licenses along with interest.

Commitments:
Estimated amount of contracts remaining to be executed on capital - -
account and not provided for (net of advances).

The Company has other commitments, for purchases/sales orders which are Issued after considering
requirements per operating cycle for purchase/sale of goods and services and employee benefits, in the normal
course of business.

The Company does not have any long term commitments/contracts including derivative contracts for which
there will be any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

The Company offers equity-based award plans to its employees, officers and directors through its parent,
Vedanta Resources Plc (the "Parent"), [The Vedanta Resources Long-Term Incentive Plan ("LTIF"), Employee
Share Ownership Plan ("ESOP") and Performance Share Plan ("PSP")].

During the year, the PSP is the primary arrangement under which share-based incentives are provided to the
defined management group, previously these awards were granted on a similar basis under the LTIP. The
maximum value of shares that can be awarded to members of the defined management group is calculated by
reference to the individual fixed salary and share-based remuneration consistent with local market practica.
The performance condition attaching fo outstanding awards under the PSP and LTIP is that of Parent's
performance, measured in terms of Total Shareholder Return ("TSR") compared aver a three year pericd with
the performance of the competitor companies as defined in the scheme from the date of grant. Initial awards
under the LTIP were granted in February 2004 and subsequently further awards were granted in the respective
years until 2012-13, Additionally, PSP vesting conditions includes continued employment with the Group till the
date of vesting. Initial awards under the PSP were granted in November 2014 and subsequently in December
2015. The awards are indexed to and settled by Parent shares. The awards have a fixed exercise price
denominated in Parent's functional currency of 10 US cents per share, the performance period of each award is
three years and are exercisable within a period of six months from the date of vesting bevond which the option
The Parent has also granted awards under the ESOP scheme that shall vest based on the achievement of
business performance in the performance period, The vesting schedule is staggered over a period of three
years. Under these schemes the Parent is obligated to issue the shares.

Further, in accordance with the terms of the agreement between the Parent and the Company, the fair value of
the awards as on the grant date is recovered by the Parent from the Company and its subsidiaries.

Amount recovered by the Parent and recognized by the Company in the Statement of Profit and Loss for the

year ended 31 March, 2015 is Rs. 2,771,619 (Previous year Rs. 8,366,768). The Company considers these
amounts as not material and accordingly has not provided further disclosures.

Value of Imports calculated on CIF Basis

As at As at
31.03.2016 31.03.2015
(Rupees) (Rupees)
Capital qoods - 11,417,120
Expenditure in Foreign Currency (on accrual basis)
As at As at
31.03.2016 31.03.2015
{(Rupees) (Rupees)
interest on buyers' credit 22,465,606 21,866,323
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22.5 Employee benefit plans

(i)

(ii)

Defined contribution plans

The Company makes Provident Fund contributions to defined contribution plans for qualifying employees. Under the
scheme, the Company is required to contribute a specified percentage of the payroll costs to fund the bensfits. The
Company has recognised Rs. 17,77,826 (previous year Rs. 1,682,847) for Provident Fund contributions in the Statement of
Profit and Loss.

Defined benefit plans and compensated absences

The Company offers gratuity benefit scheme and compensated absences to its employees. The following table sats out the
funded status of the defined benefit schemes and the amount recognised in the financial statements.

Year ended 31 March, 2016 Year ended 31 March, 2015
Particulars Gratuity Leave Gratuity Leave
Encashment Encashment
a. Components of employer's expense
Current Service Cost 475,929 1,327,583 478,253 1,745,246
Interest Cost 249,597 325,458 231,180 287,317
Expected return on plan assets {160,385) (85,726) {89,921) (38,023)
Net Actuarial (gain)/loss 1,110,657 (763,071) 481,759 (701,359)
Past Service Cost (non vested benefit) - - - -
Total expense recognised in the 1,675,798 804,244 1,101,271 1,293,181
Statement of Profit and Loss
b. Net Liability recognised in the Balance Sheet
Present Value of benefit obligation 4,703,324 4,952,569 3,542,947 4,270,888
Less : Fair Value of Plan Assets 2,072,225 1,332,230 1,704,325 625,485
Funded status [surplus/{deficit}] {2.631,099) (3,620,339} (1,838.622) (3,645,403)
Net liability (2,631,099) {3,620,339) (1,838,622) {3,545,403)
c. Changes in defined benefit obligations during the year
Opening defined benefit obligation 3,542,947 4,270,888 2,681,887 3,309,053
Current Service Cost 475,929 1,327,583 478,253 1,745,246
Interest Cost 249,597 325,458 231,180 287,317
Benefits paid (702,348) (218,053) (332,654) {365,298)
Actuarial (gain)/loss 1,137,197 (753,307) 484,281 {705,430)
Closing Defined Benefit Obligation 4,703,324 4,952,569 3,542,947 4,270,888
d. Changes in fair value of assets during the year
Plan assets at beginning of the year 1,704,325 625,485 443,445 253,428
Adjustment to Ogening Balance 76,326 42,798
Actual company contributions 806,995 786,510 1,501,091 703,403
Expected return on plan assets 160,385 85,726 89,921 38,023
Benefits paid (702,348) {218,053} (332,554) (365,298)
Acturial gain/{loss) 26,540 9,764 2,522 (4,071}
Plan assets at the end of the year 2,072,225 1,332,230 1,704,325 625,485
e. Composition of the plan assets is as follows :
Life Insurance Corporation of India 100% 100% 100% 100%
f. Principal actuarial assumptions used :
Discount rate 8.00% 8.00% 7.82% 7.82%
Salary Escalation 15% 15% 15% 15%
Expected return on plan asset 8.75% 8.75% 8.75% 8.75%
Martality table used IALM (2006-08)  IALM (2006-08) IALM (2006-08)  IALM (2006-08)
Attrition rate:
Past Service
0 to 12 years 3% 3% 3% 3%
12 to 16 years 2% 2% 2% 2%
26 to 40 vears 1% 1% 1% 1%
Notes:
1. The discount rate is based an the prevailing market yield of [ndian Government Secunities as at the balance sheet date for
the estimated term of obligations.
2. The estimates of future salary increase considered in actuarial valuation, take account of inflation, senicrity, promaotion
and other relevant factors. The above information is certified by the acturary and relied upon by the auditors.
3. The expected rate of return on plan assets is based on the expectation of the average long term rate of return expected on

investments of the fund during the estimated term of obligations.
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22.6 Related party

{a) Names of the related parties and nature of relationship where control exists:

(i) Ultimate holding company

Valcan Investments Limited®
(ii) Holding Companies:
VVedanta Limited (Formerly Sesa Sterlite Limited)

(iii) Fellow Subsidiaries
- Bharat Aluminium Company Limited
- Talwandi Sabo Private Limited
- Maritime Ventures Private Limited
- Black Mountain Mine

{iv) Associates
Sterlite Technologies Limited

(v} Key Managerial Personnel
- Mr. Pratik Agarwal *
- Mr. M. Siddigi *
- Mr. DD Jalan *
- Mr. R.Kannan * #
- Mr. AR.Narayana Swamy * &
- Ms. Pooja Yadava * £#

* Mo transactions with these parties during the year
# # Women Director
# Independent Director on deputation from Vedanta Limited (Formerly Sesa Sterlite Limited)
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{b) Details of related party transactions (Excluding taxes, appliable if any) and balances outstanding as at year

end
i s i
(i Short-term borrowings taken from
- Vedanta Limited {Formerly Sesa Sterlite Limited)
{il) Rendering of services to *
- Vedanta Limited (Formerly Sesa Sterlite Limited)
- Bharat Aluminium Company Limited
- Maritime Ventures Private Limited
(iil} Services taken from
- Vedanta Limited {Formerly Sesa Sterite Limited)
(iv) Salary, Personnel services and apportionment of corporate expenses
charged by *
- Vedanta Limited (Formerly Sesa Sterlite Limited)
(v} Salary, Personnel services and apportionment of expenses charged to
*
- Veadanta Limited {(Formerly Sesa Sterlite Limited)
- Black Mountain Mine
- Bharat Aluminium Company Limited
- Maritime Ventures Private Limited
- Talwandi Saboo Private Limited
(vi) Interest and Corporate Guarantee commission charged by Vedanta
Limited (Formerly Sesa Sterlite Limited) *
- Interest on Compulsory Convertible Debentures
- Corporate Guarantee commission
- Interest on Short term borrowing
(vii) Reimbursement of expenses to/{from) -net *

* Details of related party transactions are reported by excluding taxes, if any

- Talwandi Saboo Private Limited
- Vedanta Limited (Formerly Sesa Sterlite Limited}
- Maritime Ventures Private Limited

Qutstanding balance at vear end

)

(it

(iii}

(iv)

Loan balances

- Vedanta Limited (Formerly Sesa Sterlite Limited) - Compulsory
Convertible Debentures

- Vedanta Limited (Formerly Sesa Sterlite Limited) - Short term
borrowings

Corporate Guarantee issued on our behalf by
- Vedanta Limited (Formerly Sesa Sterlite Limited)

Credit balances outstanding at the end of the vear
- Bharat Aluminium Company Limited

- Vedanta Limited (Formerly Sesa Sterlite Limited)
- Maritime Ventures Private Limited

- Talwandi Saboo Private Limited

Debit balances outstanding at the end of the year
- Vedanta Limited (Formerly Sesa Sterlite Limited)
- Black Mountain Mine

- Maritime Ventures Private Limited

\

As at

31.03.2016

{Rupees)

2,250,000,000

580,854
1,596,915
773,045,459

823,865

2,771,618

376,948

2,880,517
235,894

1,500,000
7,103,185
169,187,671

136,288
4,139,219
7.261,576

1,500,000,000

1,935,000,000

2,582,351,500

46,030,674

135,883

662,800

55,550,821

As at

31.03.2015

{(Rupees)

472,003,435

28,184,892

1,446,650
113,204
73,102
4,162,407

1,500,000
12,939,408

44,167
2,635,360
12,174,930

1,500,000,000

5,222,351,500

3,864,106
11,459,058

127,196
3,320,054




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

22.8

22.9

22.10

22,11

Details on derivative instruments and unhedged foreign currency exposures

The following derivative positions are open as at 31 March, 2016. These transactions have been undertaken to act as
economic hedges for the Company's exposures to various risks in foreign exchange markets and may not gualify or
be designated as hedging instruments.

Cutstanding forward exchange contracts entered into by the Company:

Particulars Year ended Year ended
31.03.2016 31.03.2015
Rupees Rupees
Nominal value of Forward Cover outstanding 1,326,220,599 1,110,726,155
MTM Loss/{Gain) 11,699,852 (33,773.094)

Unhedged foreign currency exposure as at the balance sheet date is Nil (Previous year Rs. Nil)

The Company is primarily engaged in the business of coal handling facility at the General Cargo Berth in the outer
Harbour of Visakhapatnam. As the Company operates in a single business and geographical segment, the reporting
requirements for primary and secondary segment disclosure prescribed by paragraphs 39 to 51 of Accounting

Standard 17-Segment Reporting have not been provided in these financial statements.

Earnings per share (EPS):

Particulars Units Year ended Year ended
31.03.2016 31.03.2015
a. Net loss after tax attributable to equity Rupees (53,149,309) {8,485,852)
shareholders
b. Nominal value per share Rupees 10 10
Ea Weighted average number of equity shares  No. of shares 32,108,000 18,943,792
for basic earnings per share
d. Weighted average number of equity shares Number of 32,108,000 18,943,792
for diluted earnings per share shares
5 Basic earnings per share Rupees (1.66) (0.45)
£ Diluted earnings per share* Rupees (1.66) (0.45)
-

* Since the Company has net loss after tax, Compulsory Convertible Debenture ('CCD') have not been considered far
the purpose of computing Diluted earning per share as it will be Anti-dilutive.

Component of Deferred Tax as under

The Company has carried out its tax computation in accordance with the mandatory standard on accounting,
Accounting Standard 22 "Accounting for Taxes on Income’. In view of absence of virtual certainty of realisation of
unabsorbed tax losses, deferred tax assets have heen recognised only to the extent of deferred tax liabilities. The

major components of deferred tax assets / liabilities as recognised in the financial statements are as follows:

Particulars Year ended Year ended
31.03.2016 — 31.03.2015 =
Deferred Tax Asset
Unabsorbed business loss/Depreciation® 186,703,178 259,058,783
Deferred Tax Liability
Depreciation 186,703,178 259,058,783

Deferred Tax Asset (net) =

Based on the information available with the Company, the balance due to micro and small enterprises as defined
under the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 is Rs. Nil (Previous year Rs. Nil)
and no interest has been paid or is payable during the year under the terms of the MSMED Act, 2006. This has been
relied upon by the auditors.
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22.12 Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year's
classification/disclosure.

For and on behalf of the Board of Directors
000 Wlann . .

D.D. Jalan tik Agarwal
Director Director

VS Ganesh
Chief Financial Officer

Place: Mumbai
Date; 22 April, 2016




